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Fi]rd 0.2541% -0.6652% -0.3243% -0.1963%
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Pl | B ﬂi‘iﬁ%fﬁgéﬁ'%%@’r Cﬁ%ﬁzﬁ'ﬁﬁﬁgr
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Contagion Effect of Global Financial
Crises on the Stock Markets

Ya-Faneg CHENG, Hsien-Y1 LEE,
Yen-Fen CHENG, Hsin-WEel LEE i

ABSTRACT

The global financial crisis that took place in the latter half of 2009 is making a serious impact on the
world's economy, financial authorities in the US and Europe are all working feverishly trying to address the
problems. The objective of this study is to examine the contagion effect of international financial market
after global financial crises. The study finds that contagion effect was caused in the stock market of the some
Europe and Asian Pacific countries by the global financial crises. The results show that the majority of
countries with contagion effect in the fundamentals usually have close trade relationship or the financial
system link with the US. However, contagion effect was caused by investors’ panic expectations for some

countries.

Keywords: global financial crises, contagion effect, correlation coefficient
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