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The Arbitrage Opportunities and Arbitrage
Profit of the Taiwan Stock Index Futures
and Options

Yu-CHuan HUANG, SHanc-En YU,
Ke-Hsin HUANG, Hsiu-Yun HSIEH®

ABSTRACT

This study examines whether Taiwan stock index futures and Taiwan stock index options are suitable for
put-call-futures parity or not. In addition, we examine the arbitrage opportunity and market efficiency of the
Taiwan stock index futures and options contracts for the period of January 2, 2002 to September 17, 2003. The
empirical results show that both market maker and non-market maker have arbitrage opportunity. However, the
arbitrage opportunities and total profits of market maker are higher than that of non-market maker. In addition,
the arbitrage opportunity becomes fewer and profitability has declined as time passes. This indicates that

Taiwan stock index futures and option markets are more efficient than before.

Keywords: put-call-futures parity, arbitrage opportunity, efficient market
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