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ABSTRACT

Previous studies overly emphasized the influence of unitary investment environments on the formulation of
international transfer pricing (ITP)decision making between the headquarters and overseas affiliates .It is
obvious that they neglected not only the mechanisms of global strategically implementation but also the very
nature of internal transaction costs for international businesses. This paper tries to compile the theories of
global management, internalization and transaction cost and then constructs an integrated framework of
influential TP decision making, in black and white. In order to empirically verify whether each factor has
individual significant influence or even overall influence on ITP decision making, personal interviews and
questionnaires with 72 listed transnational companies in Taiwan were conducted. Based on the regression
results, it is concluded that the ITP decision making of transnational corporations is significantly influenced to
a certain degree while facing host country’s different environments, implementing various global strategies, or
considering different internal transactional characteristics. This ITP decision making is composed of four
things such as (1)ITP centralized decision making,(2)frequent communication before pricing,(3)coordination
of conflict pricing,(4)adjustment of internal transfer pricing with external market price deviations,

Keywords international transfer pricing, host country environment, global strategy posture,
enterprise internal transaction characteristics.



